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UPPER CANADA MINES LIMITED 


Report of the Directors 


To THE SHAREHOLDERS: 


The year 1966 has been for your Company 
both satisfactory and successful. Despite the 
increase in costs brought about in large mea- 
sure by rising labour charges, our net annual 
profit was only slightly down from last year’s 
record performance. It is gratifying to note 
that our current assets have increased by 
$593,000.00 from $673,000.00 in 1965 to 
$1,266,000.00 in 1966, while our current lia- 
bilities have only increased by $154,000.00. 
Of this increase in current assets the sum of 
$219,000.00 resulted from repayment by 
Bankeno Mines Limited of the total amounts 
advanced to that Company by Upper Canada. 


You will find enclosed herewith the Sta- 
tutory Information Circular which will give 
much more detailed information to our share- 
holders than has been customary in the past. 


Your Company has continued during the 
past year and is still continuing to mine and 
mill from its subsidiary Upper Beaver Mines 
Limited as much gold and copper as is econo- 
mically feasible, which has enabled Upper 
Canada to maintain our known gold ore re- 
serves. 

As I explained to the shareholders in my 
Report of last year, we embarked on a very 
extensive exploration effort to explore un- 
known territory approximately 4,000 feet to 
the West of the No. 1 Shaft. It was most 
gratifying to the officers and mining staff when 
this long drive entered ore. The details of 
this underground development are continued 
in Mr. Botsford’s Report enclosed herewith. 


With reference to the operations at Upper 
Beaver we can still report to you that the ore 
reserves are being more than maintained. We 
have now de-watered that mine to the 1,250 
foot level. Much work is required to evaluate 
the lower levels because these levels are some 
distance north of the projected ore we have 
been mining on the upper levels. Owing to the 
serious labour shortage, it is impossible to 
rush this development work and keep our costs 
within reason. 


Upper Beaver, your wholly owned subsi- 
diary, has obtained an option to purchase a 
group of adjoining properties on which surface 
geophysical work is being carried out. There 
are no surface indications of ore on these 
properties, but our geological staff feels that 
the results obtained on Upper Beaver itself 
warrant making use of the opportunity to care- 
fully examine these adjacent properties. 


With reference to our holdings in Bankeno 
Mines Limited, the results obtained in the past 
year by Cominco were most encouraging. We 
enclose for your perusal a copy of the Annual 
Report to the Shareholders of Bankeno which 
we suggest will be of interest to our share- 
holders in view of the very substantial share- 
holdings in Bankeno held by your Company. 


It has again been arranged that the 
Bankeno annual general meeting of share- 
holders will be held immediately following 
that of Upper Canada, and the Upper Canada 
shareholders are invited to remain as listeners 
at this Bankeno meeting. 


With reference to our property in Lebel 
Township, Labrador Exploration (Ontario) 
Limited has under our agreement with them 
already expended approximately $300,000.00 
and is still carrying on a sizable development 
campaign. Our geologist advises that the 
structures on this property have mining poten- 
tial; however, no substantial ore tonnage has 
been developed although encouraging assays 
are obtained from time to time. 


I wish to again express my appreciation 
to the entire staff at the Mine who have so 
successfully maintained operations at both 
Upper Canada and Upper Beaver, while at the 
same time carrying on further extensive and 
important development work. I also wish to 
express my appreciation to my fellow direc- 
tors for their support and assistance during 
the year. 


Te DANG 


Toronto, Ontario, President. 


May 30th, 1967. 


UPPER CANADA 
(Incorporated under 


and its subsi 


UPPER BEAVER 


& 


nF 


A 


Consolidated 
December 
(with comparative figures 


ASSETS 
1966 1965 hi 
CURRENT: a — Gg 
Gash") a ee ee $ 323,568 $ (6,893) | 
Guaranteed ‘investment’ certificatés. 22. 27. > ee ee 100,000 be 
Bullion on hand and in transit at net realizable value 148,970 147,765 q 
Concentrate at smelter and in transit, at estimated net amount receivable i | 
less ‘advances. received.) a ace ere Wy 219,191 156,399 i 
Accounts’ receivable... 3 a ee ee eee eee 26,999 15,662 “| 
Emergency Gold Mining Assistance receivable 424,758 331,507 (i 
Prepaid expenses: (0225). ia) ae en ee 22,445 28,932 a 
1,265,931 672,972 ( 
INVESTMENTS, at cost: t 
Subsidiary companies — partly owned — " 
Shares: (unlisted!) us eee a oo 17,441 6,941 4 
Advances 2507) J a a Line 22,934, 30,350 | 
Other mining companies — 
Shares (market value 1966 — $1,023,400; 1965 — $652,300) __._.__.__. 678,600 693,850 
Advances: a2: Bie thy) Ve ae Fn ee ee 20,361 263,310 ; 
739,336 954,451 | 
FIXED, at cost: v 
Buildings and equiprivent 20 509 yee a ee 2,551,541 2,507,840 : 
Less, accumulated: depreciation’. 226 ele eee eee ee 2,346,048 2,258,430 . 
205,493 249,410 Bh 
Mining properties 2 eee eee 488,552 488,552 i 
Real estate 2200 2 Oe ee 43,141 43,141 
737,186 781,103 
OTHER: 
Deposit with the Hydro-Electric Power Commission of Ontario, at cost plus 
accrued interest! 0M a. * a!) ete ST le ere ae 14,083 14,083 
Mining and milling*stippliestat cost oso. See, 2 ee 259,358 247,656 
Shaft. sinking, at cost lessxamortization) 2.5 90) en 143,544 173,065 ) 
Pre-production expenses, at cost less amortization ___________ 36,023 72,046 | 
Special refundable tax: 2. Ae Oe eee eee 15,400 
468,408 506,850 
$3,210,861 $2,915,376 


AUDITORS 
To the Shareholders of | 
UPPER CANADA MINES LIMITED: 
We have examined the consolidated balance sheet of Upper Canada Mines 
Limited and its subsidiary company Upper Beaver Mines Limited as at December 31, _ 
1966 and the statements of consolidated profit and loss, consolidated earned surplus, . 
and consolidated source and application of funds for the year ended on that date. Our 
examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


MINES LIMITED 


he laws of Ontario) 
ry company 


MINES LIMITED 


Balance Sheet 


31, 1966 
is at December 31, 1965) 


LIABILITIES 
1966 1965 
CURRENT: pi ty 
mccounts. payable and accrued charges es $ 252,895 $ 254,746 
Premisraetaxs(AvaDler: sere Ae en eT ee 22,000 4,500 
rae removal Beene ee el 8 cies et Pee eR See eee 138,566 


413,461 259,246 


Shareholders’ equity: 
Capital — 
Authorized: 3,500,000 shares of $1.00 each 
Issued and fully paid: 


GOO oo (RAVAN GS pM w ty Non) eh Oe i eae 3,499,827 3,499,827 

Pe CeMUESC OME OI Sabres... Vly os) CR eh eee ee ee ee 2,329,928 2,329,928 
1,169,899 1,169,899 

ers ER Te SLUM ee eo ea acct A et 73,227 Noee 
EIDE SS Moss 2 SS OREN Ra RG ak ee ec a PI 20S. Ae NaS dae 1,552,274 1,411,004 


2,797,400 2,656,130 


On behalf of the Board: 


T. J. DAY, Director. 


J. W. McBEAN, Director. 


Note: The accounts of the partly owned subsidiaries have not been consolidated 
with those of the parent company as their assets and liabilities are not 
significant. 


$3,210,861 $2,915,376 


REPORT 


In our opinion the aforementioned consolidated financial statements present 
fairly the financial position of the companies as at December 31, 1966, the results of 
their operations and the source and application of their funds for the year ended on 
that date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CoO., 
March 16, 1967. Chartered Accountants. 
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UPPER CANADA MINES Limitep 


and its subsidiary company 


UPPER BEAVER MINES LIMITED 


Statement of Consolidated Source and Application of Funds 
For the Year Ended December 31, 1966 
(with comparative figures for the year ended December 31, 1965) 


1966 1965 
Funds were obtained from: 
Operations — 
DN CCRC ONAN Sere reer eee te eet ee Oe ew Oe $372,717 $399,853 
Expenses not requiring a current cash outlay: 
DOC TIE St aE OTN aires aS eet a EE eS lt Ne ee 87,618 106,864 
Amortization ot shait sinking costs. 22) 8 119,674 115,813 
Amortization of pre-production expenses 36,023 36,023 
frecovery. ot long term avances 060 ee 252,766 


868,798 658,553 
Funds were applied to: 


EASE ET, AS CSS a Sfonts SR U RNES PLATE IP pe Men deans Soro etn sete ee ESSE oe 209,990 209,990 
Smale sik. epee Nene Ore See ee ee eR ES 90,153 112,589 
MOON ASO Mere Ck naar as ng br ae eee i Ee 43,701 66,819 
Make advances to other mining companies _____.______ 2,400 29,997 
Porcnace snaveeunimining compaties 06 35,200 
Te OlOUUCtIONmONOnSES ft nene ety oe Ae 25,362 
iB Oren On eincanrODelliCsg nec eue ee 21,457 22,733 
Increase mining and milling supplies inventory 11703 Upho 
ery eepeciaiberUned mle tak). na ee ee = 15,400 
430,054 474,805 
SHerenco new OT Kile. CAbItalyr saa 2k Mee oe 438,744 183,748 
Working capital at beginning of year reer i NaS: 413,725 229,977 


$ 852,469 $ 413,725 


SHEL of Consolidated Earned Surplus 
December 31, 1966 
(with comparative figures at December 31, 1965) 


1966 1965 

Etaeees attache. ees eee ee en a a $1,411,004 $1,253,311 
TRMEIRC REY GULL CEO Ge VOU Bre nee OU ek Slentke 399,853 
1,783,721 1,653,164 

DeEpDuctT: 
Dy estates igi te eo ere te esd 209,990 209,990 
Stee Resp lonaOm means, oe ee ek rk ON oe 21,457 22,4o0 
Advance te mining ecotapany written of 7,768 
Oreanizatian experises written off 2 OA 1,670 


231,447 242,160 
RSea TCs Ce Ci tr ee ES he ce ie $1,552,274 $1,411,004 


UPPER CANADA MINES ciMirep 


General Manager's Report 


Dobie, Ontario, 
Mr. T. J. Day, President, May 23, 1967. 
Upper Canapa Mines LIimirTep, 
250 University Avenue, 
Toronto 1, Ontario. 


Dear Sir: 


This report, covering operations for the twelve months ending December 31, 1966, is submitted for 
your approval. Major items are as follows: 


The net value of metals produced from the Upper Canada and Upper Beaver Mines was $3,068,535.00. 
An additional $490,000.00 was receivable from Cost Aid, making a total revenue of $3,558,535.00, compared 
with $3,013,976.00 in the previous year. 


A total of 208,033 tons were handled, 12,617 tons higher than in 1965. The Upper Canada Mine 
produced 147,636 tons, grading $12.34 in gold the Upper Beaver Mine produced 60,397 tons, grading 
$11.61 in gold and 1. 14% copper. 


SUMMARY OF METALS PRODUCED AND SOLD 


Gold Silver Copper 
Oz. Oz. Lbs. 
Upper’ Canada Mine (2. ee 47,723.79 13,598.92 fs 
Upper! Beaver Mine’ 2. 00 eee 19,014.12 6,373.66 1,336,185 
Ota ae so eS ES ee 66,737.91 19,972.58 1,336,185 


UPPER CANADA MINE: 


The results of the deep drilling below the 1,750 ft. level “C” zone have been confirmed by drifting 
on the 2,750 ft. level, where 466 ft. of ore averaging $10.29 over 5.8 ft., has been developed. Diamond 


drilling to outline this zone above and below this level is now underway. 


Drifting on the “L” zone on the 4,950, 5,250 and 5,550 ft. levels was in average “L” zone ore. The 
first 500 ft. of the main “L” zone tested on the 6,150 ft. level was unproductive but considerable gold 
mineralization and some ore is now being encountered. This may indicate a flattening of the eastward 
plunge of the orebodies, a repetition of “L” zone structural conditions found on the 1,750 ft. level. Some 
2,000 ft. of favorable ground to the east remains to be explored. 


Development footages and production by levels are tabulated below. 


Development and Production Summary 1966 


Ore Reported @ $35.00 Gold: 


Ore Developed by Drifting Tons Milled from Lateral 
Lineal Ft. Length Width Est. Stope Development 
Level Drifting Feet Feet Grade Tons Grade Value 
LZ... Se eee Se 18.0 
LOT Sd 2s es eee 76.0 49 $ 13.24 $ 649.00 
OO: sek e085 eae we eee 28.0 149 4.65 693.00 
ie). Cs. tee eee, 968.5 466.0 2.8 $ 10.29 3,762 9.74 36,630.00 
H > 2 Ree 21.0 
Dre Wepeset ogo 1,024.0 


Ore Developed by Drifting 


Lineal Ft. Length Width 
Level Drifting Feet Feet 
741.0) (en ee eeieemnner ae oA 227.0 
UN See 31.0 
“DSO Meee eee, eed 66.5 
tS UO a SS ee Se 384.0 239.0 6.2 
oI ee eee aire 452.5 189.0 6.0 
tea Os alta en ec Ea 696.5 280.0 ae 
SNC NSO lege sft oe 30.0 
NS: a a A 22.0 115.0 5.3 
STAC DL: «Sie ale ee 2300) 
tear ee ne | te be 956.0 
| NR Vr a ee em 1,289.0 Sei 


5,997.9 


Development Footages 


Drifts 
Raises 
Diamond Drilling — Surface 

Underground 


Mine Production 


Surface — 1750 
1750 - 2750 
2750 - 3625 

3625 - 4800 
4800 - 6150 


Total Mine 


UPPER BEAVER MINE: 


Tons Milled from Lateral 


Est. Stope Development 
Grade Tons Grade Value 

17s 4.49 799.00 

168 reer) 1,400.00 

12.97 1,494, 10.57 15,794.00 

8.49 1,421 102 9,979.00 

10.46 1,561 10.77 16,823.00 

oe 7.46 1,620.00 

13.40 1,238 13.97 17,295.00 

(Pe 16.04: 11,587.00 

189 5.92 1,119.00 

$ 10.84 11,148 $ 10.26 $114,388.00 

No. 1 Shaft 
sale 1,391.3 
SSG 5,997.5 
poll 3 PAY WES 
__ 26,918.0 
Tons Grade Value 

om 11,158 $ 9.25 $ 103,238.00 

amt 35,982 8.44, 303,553.00 

85,520 14.62 1,249,925.00 

nie 14,976 11.01 164,856.00 

147,636 $ 12.34 $ 1,821,572.00 


Intensive exploration of the levels above the 500 ft. horizon has continued to find new orebodies. 
While many of these are small, the overall result is that developed ore reserves have been more than 


maintained. 


A hoisting plant was installed on the internal shaft, the mine de-watered to the bottom, or 1,250 ft. 
level, and exploration and development of the mine below the 500 ft. level is now underway. First drifting 
results in the vicinity of the old stoping areas are encouraging. 


In 1965 the mine was operated as a gold mine, with gold accounting for more than 70% of 


production. 


In 1966, due to rising copper prices and an increase in copper grade of ore developed, the 


mine was operated as a copper mine. The revenue per ton, $20.88, without Cost Aid, was higher than in 


the previous year. This policy is continuing in 1967. 


Development footages and production by levels are tabulated below. 


Development and Production Summary 1966 


Ore Reported @ $35.00 Gold: 


Ore Developed by Drifting 


Lineal Ft. Length Width 
Level Drifting Feet Feet 
A) oN eo kf 327.0 265.0 Del 
Nk og cee et Ons 406.0 Das 
S110 i les meneame or tae 658.2 300.0 3.6 
SOO ee eee 903.2 471.0 4.6 
fc) /.) Oe Rennes wae 2,664.7 1,497.0 4 


Est. Stope 
Grade 

Au. Toe, 
$ 9.45 1.28 

8.75 1.36 

9.45 0.55 

4.20 2.14 
$ 7.35 1.36 


Tons Milled from Lateral 


Tons 


922 
2,807 
1,840 
2,908 
83,477 


Development 
Grade 
Au. % Cu. 
$ 7.71 0.66 
8.08 1.28 
6.24 0.48 
588 LT 
$ 6.89 1.19 


Development Footages 


Crosscuts.and*stations: 200s eee ee ae ee ee 1,288.4 
Drifts® oo a ee ee ee 2,664.7 
LitLL’.' Sah oO ce ee RMBORNEMIICE Gb Pom neh eo Sethe SR AW old. Ws 224.5 
Shaft Raise: 252 ces ee eee ree 20.0 
Diamond Drilling — Surlacewee 9) 22 ee os 
Understound oe. 22 ob so eee 20,278.5 


Mine Production 


Grade 
Level Tons Au % Cu. 
OU) eee ee ee eae a ee ee 19,291 $ 14.62 1.23 
DANO We Bos ese Es se 17,402 11.01 0.90 
i | ee rei Marlee OWN Ue Pe Yop 11350 10.31 0.83 
BOO oe as a eo Cr 12:255 8.90 1.64 
IDNs. Geog eal NO Serie Sines ca eet) eee ee 96 11.76 kik 
Total) ese eee Ea a 60,397 $ 11.61 1.14 
MILLING: 


The Upper Canada gold circuit averaged 404.5 tons per day with a recovery of 92.74%. 


Output of the Upper Beaver flotation circuit increased from 128.1 to 165.5 tons per day. It produced 
2,636 dry tons of concentrate, grading 6.59 oz. per ton gold, 2.4 oz. per ton silver, and 25.34% copper. 
Cyanidation of the flotation tailings in the Upper Canada circuit yielded 1,652 ounces gold. The recovery 
was 96.59% of the gold and 96.84% of the copper. : 


OUTSIDE EXPLORATION: 


As the result of a previous airborne electro-magnetic survey in the area adjacent to the Upper Canada 
Mine, groups of claims covering anomalies were acquired by staking or option. Three holes, totalling 
1,496 ft. of drilling, failed to disclose anything of importance and the properties were allowed to lapse. 


Twenty-three properties were investigated during the year, none of which warranted further 
exploration. 


__ A group of claims adjoining the Upper Beaver property to the east were optioned by Upper Beaver 
and are being tested by ground geophysical survey during the current year. 


GENERAL: 


Operating costs are higher than in 1965. This increase is mainly due to the substantial wage 
increase granted in November of that year. 


Labour continued to be in very short supply. While production itself has not been affected, 
development and construction programmes were behind schedule. 


The support and co-operation of yourself, the Directors, the Mine Staff and employees is gratefully 
acknowledged. 


Yours faithfully, 


J. H. BOTSFORD, 


General Manager. 
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